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OATH OR AFFIRMATION

I, Andre Augier , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Quarton Securities, L.P. , as

of December 31 , 2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None

{ i n ur

Title

/ Notary Sublic

This report ** contains (check all applicable boxes): IANDRAA BOMMARITO
O (a) Facing Page. N9ti 2 0 M hlgan

(b) Statement of Financial Condition. geN%ienE4fts 0 7 2 16
(c) Statement of Income (Loss). ¡¡%% %ggy at
(d) Statement of Changes in Financial Condition.

2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

2 (g) Computation of Net Capital.
2 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

2 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

2 (1) An Oath or Affirmation.
2 (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.
X (o) Exemption Report

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

UPTON PROFESSIONAL BUILDING

30435 GROESBECK HIGHWAY

ROSEVILLE, MICHIGAN 48066

Anthony L. Carnaghi, CPA (586) 779-8010

Douglas W. Schwark, CPA FAX (586) 771-8970

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Partner of Quarton Securities, L.P.
Birmingham, Michigan

We have audited the accompanying financial statements of Quarton Securities, L.P.,a Texas limited
partnership, which comprise the balance sheet as of December 31, 2014, and the related statement of
operations, changes in partner's capital, and cash flows for the year then ended that are filed pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial statements and
supplemental information. Quarton Securities, L.P.'s management is responsible for these financial
statements. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Quarton Securities, L.P. as of December 31, 2014, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

The supplementary information contained on pages 8 to 14, has been subjected to audit procedures
performed in conjunction with the audit of Quarton Securities, L.P.'s financial statements. The
supplemental information is the responsibility of the Company's management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable and performing procedures to test the completeness
and accuracy of the information presented in the supplemental information. In forming our opinion on the
supplementary information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion,
the supplementary information is fairly stated, in all material respects, in relation to the financial statements
as a whole.

Roseville, Michigan
February 25, 2015
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QUAR TON SECURITIES, L.P.
BALANCE SHEET

December 31, 2014

2014

ASSETS

Cash $ 24,305

Prepaid expenses 3,046

Total Assets 27,351

LIABILITIES AND PARTNER'S CAPITAL
Liabilities:

Accounts payable $ 158

Partner's capital 27,193

Total Liabilities and Partners' Capital $ 27,351

See accompanying notes
-2-



QUARTON SECURITIES, L.P.
STATEMENT OF OPERATIONS

For the year ended December 31, 2014

2014

REVENUES:

Other revenue $ 1,238

EXPENSES:

Regulatory fees 7,169

General and administrative expenses 6,997

Total expenses 14,166

NET LOSS $ (12,928)

See accompanying notes



QUAR TON SECURITIES, L.P.
STATEMENT OF CHANGES IN PARTNER'S CAPITAL

For the year ended December 31, 2014

Amount

Balance, December 31, 2013 $ 11,577

Net income (loss) (12,928)

Partner contributions 28,544

Balance, December 31, 2014 $ 27,193

See accompanying notes
-4-



QUAR TON SECURITIES, L.P.
STATEMENT OF CASH FLOWS

For the Year ended December 31, 2014

2014

CASH FLOWS FROM OPERATING ACTIVITIES:

Other revenue $ 1,238
Regulatory fees paid (7,847)

General and administrative expenses (6,839)

Net cash used by operating activities (13,448)

CASH FLOWS FROM FINANCING ACTIVITIES:

Partner capital contributions 28,544

NET INCREASE (DECREASE) IN CASH 15,096

CASH - BEGINNING OF YEAR 9,209

CASH - END OF YEAR $ 24,305

Reconciliation of net income to net cash provided
by operating activities:

Net loss $ (12,928)
Adjustments to reconcile net income to net cash

provided by operating activities:
(Increase) decrease in:

Prepaid expenses (678)
Increase (decrease) in:

Accounts payable 158

Net cash provided by operating activities $ (13,448)

See accompanying notes
-5-



QUAR TON SECURITIES, L.P.
NOTES TO FINANCIAL STATEMENTS
December 31, 2014

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Quarton Securities. L.P. , formerly HFBE Capital, LP, is a securities broker-
dealer registered with the Financial Industry Regulatory Authority (FINRA) and the
Securities and Exchange Commission (SEC). The Company provides corporate
finance advisory services to public and privately held companies.

On March 28, 2014, Quarton Partners, LLC, the Parent Company, purchased the
limited partnership interests of HFBE Capital, L.P. and HFBE Capital G.P. and changed
the names to Quarton Securities, L.P. and Quarton Securities G.P.,respectively.

Management Estimates

The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Federal Income Taxes

For federal income tax purposes the Company is classified as a partnership. As
such, their income is taxed to the partners on their respective returns.

Subsequent Events

The Company has evaluated events and transactions for potential recognition or
disclosure through February 24,2015, which is the same date the financial statements
were available to be issued.

Note 2 - TRANSACTIONS WITH PARENT COMPANY

The Company and Quarton Partners, LLC, the Parent Company,operate under a
facilities and services agreement whereby the Parent Company is responsible for all
operating and overhead expenses, based on the Parent maintaining adequate resources
independent of the Company to pay any costs incurred. The Company is not obligated
to repay the Parent for any amounts paid pursuant to the agreement.

Note 3 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Uniform
Net Capital Rule (Rule 15c3-1). Based on the provisions of this rule, the Company
must maintain net capital equivalent to the greater of $5,000 or 1/15th of aggregate
indebtedness, as defined.

At December 31, 2014, the Company's net capital was $24,146 and its required
net capital was $5,000. The ratio of aggregate indebtedness to net capital(which may
not exceed 15 to 1) was 0.007 to 1.

-6-
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QUARTON SECURITIES, L.P.
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2014

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

NET CAPITAL

Total stockholders' equity qualified for net capital $ 27,193

Deductions and/or charges:
Non-allowable assets:

Prepaid expenses (3,047)

Net capital $ 24,146

Net capital requirement 5,000

Excess net capital $ 19,305

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness liabilities $ 158

Percentage of aggregate indebtedness to net capital 0.7%

RECONCILIATION WITH COMPANY'S COMPUTATION (included in
Part IIA of Form X-17A-5)

There are no material differences between the preceding computation and the Company's corresponding

unaudited Part IIA of Form X-17A-5 as of December 31, 2014.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND
INFORMATONRELATING TO POSSESSION OR CONTROL REQUIREMENTS FOR
BROKER-DEALERS UNDER RULE 15c3-3

The Company is exempt from SEC Rule 15c3-3 under section (k)(2)(i), and therefore, has not
presented the Computation for Determination of Reserve Requirements and Information for
Possession or Control Requirements.

-8-



Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

UPTON PROFESSIONAL BUILDING

30435 GROESBECK HIGHWAY

ROSEVILLE, MICHIGAN 48066

Anthony L. Carnaghi, CPA (586)779-8010

Douglas W. Schwark, CPA FAX (586) 771-8970

INDEPENDENT ACCOUNTANT'S AGREED UPONPROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Board of Directors and Partner of Quarton Securities, L.P.
Birmingham, Michigan

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we
have performed the procedures enumerated below with respect to the accompanying
Schedule of Assessment and Payments (Form SIPC-7)] to the Securities Investor Protection
Corporation (SIPC) for the December 31, 2014, which were agreed to by Quarton
Securities, L.P. and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc. and SIPC, solely to assist you and the other specified parties in
evaluating Quarton Securities, L.P.'s compliance with the applicable instructions of the
Form SIPC-7. Quarton Securities, L.P.'smanagement is responsible for their compliance
with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting
Oversight Board (United States). The sufficiency of these procedures is solely the

responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1. Compared the listed assessment payments (if applicable) in Form SIPC-7 with
respective cash disbursement records entries. No payments were made for the
year ended December 31, 2014.

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year
ended December 31, 2014 with the amounts reported in Form SIPC-7 for the year
ended December 31, 2014. noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments noting no
differences; and

5. Compared the amount of any overpayment applied (if applicable) to the current
assessment with the Form SIPC-7 on which it was originally computed noting no
differences.

-9-



We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

Roseville, Michigan
February 25, 2015

-10-
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SPC-7 e °· 8°×32185 w0°2sh37n1gt83neD.C.20090-2185 SWC4
(33-REV 7/10) Genef8| ASSGSSlileRI RGCORCiliatiOB (33-REV 7/10)

For the fiscal year ended 12/31/2014
(Read carefully the instrucilons in your Working Copy before compieting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member,address, Designated Examining Authority, 1934 Act registration no, and month in which liscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note:If any of the information shownon the
18*18*********2533*********************MIXEDAADC 220 i mailing label requirescorrection, please e-mail
051548 FINRA DEC any corrections to form@sipo.organd so
QUARTON SECURITIES LP indicate on the form filed.
300 PARK STSTE 460
BIRMINGHAMM148009-3422 Nameandtelephonenumberof person to

contactrespecting this form.

Allison Hoover - (248) 594-0408

2. A. Gerieral Assessment (item 2e from page 2) $ $0·00

B. Lesspayment made with SIPC-6 filed (exclude Interest) ( $0.00 )

Date Paid

C. Less prior overpayment applied { 30·00 )

D, Assessmentbalance due or (overpayment) $0.00

E. Interest computed on late payment (see instruction E) for______days at 20% per annum 30·00

F. Total assessment balance and interest due (or overpayment carrled forward) . $ 30·00

G. PAID WITH THiS FORM:
Check enciosed, payable to SIPC
Total (must be same as F above) $

H. Overpayment carried forward $( )

3. Subsidiaries (8) and predecessors (P) included in this form (give name and 1934 Act registration number):

I

I
The SIPC member submitting this form and the

person by whom it is executed represent thereby Quarton Securities, LPthat all Information contained herem is true, correct
and complete. organizagon)

/ (Atuhorizedsignature)

Dated the day of E0Ór*4 , 20 . Financial and Operations Principal

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the WorkIng Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
, Postmarked ¯Ñceived TeNJT

s.u
Calculations ._____ Documentation ForwardCopy

e Exceptions:

cr3 Diannaifinn of excentions:



ANDGENERALASSESSMENT
Amountsfor the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eilminate centsitemNo.
2a.Totai revenue (FOCUSLine 12/Part IIA Line 9, Code4030) $ 1,238

2b, Additions:

(1) Total revenuesfromthe securities businessof subsidiaries(exceptforeign subsidiaries)and
predecessorsnot includedabove.

(2) Netlossfromprincipal transactionsin securitiesin trading accounts.

(3) Net lossfromprincipaltransactionsin commoditiesin trading accounts.

(4) interest and dividend expensedeductedindeterminingitem2a.

(S) Netlossfrommanagementofor participation in the underwritingordistribution of securities.

(6) Expensesotherthan advertising,printing,registration feesand legal fees deductedindeterminingnel
profit from managementof orparticipation in underwritingordistribution of securities.

(7) Net ioss from securities in investmentaccounts.

Total additions

20.Deductions:

(1) Revenuesfrom thedistributionof sharesof a registeredopenend investmentcompanyor unit
investmenttrust, fromthe sale of variableannuities,fromthe businessof insurance,frominvestment
advisory services renderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,and from transactionsinsecurity futures products.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,ficor brokerageandclearancepaid to otherSIPC membersinconnectionwith
securitiestransactions.

(4) Reimbursemenfsfor postageinconnectionwith proxysolicitation.

(S)Netgain from securities in investmentaccounts.

(6) 100%of commissionsand markupsearned fromtransactions in (i) certificates of deposit and
(ii) Treasury bliis,bankersacceptancesor commercialpaperthatmalure ninemonthsor less
fromissuancedate.

(7) Direct expensesof printing advertisingand legal fees incurred inconnectionwith other revenue
related to the securities business(revenuedefinedby Section 16(9)(L)-of the Act).

(8) Other revenue not relatedeither directly or indirectly to the securities business.
(See InstructionC):.

FINRA Rebate $1,238
(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interest anddividend expense(FOCUSLine 22/PARTllALine 13,
Code4075 piusiine2b(4) above)but not in excess
of total interest anddividend income. $

(ii) 40%of margininterest earnedoncustomerssecurities
accounts (40%of FOCUSline5, Code3960). $

Enter the greaterof ilne (i) or (ii)

Total deductions $1,238

2d.SiPCNetOperatingRevenues s $0·00

20.GeneralAssessment@ .0025 g $0.00
(to page1,line 2.A.)



Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

UPTON PROFESSIONAL BUILDING

30435 GROESBECK HIGHWAY

RoSEVILLE, MICHIGAN 48066

Anthony L. Carnaghi, CPA (586) 779-8010
Douglas W. Schwark, CPA FAX (586) 771-8970

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Partner of Quarton Securities, L.P.
Birmingham, Michigan

We have reviewed management's statements, included in the accompanying Exemption Report prepared
pursuant to Securities and Exchange Act of 1934 Rule 17a-5, in which Quarton Securities, L.P. identified
the following provisions of 17 C.F.R.subsection 15c3-3(k) under which Quarton Securities, L.P. claimed
an exemption from 17 C.F.R. subsection 240.15c3-3: k(2)(i) (the "exemption provisions") and Quarton
Securities, L.P. stated that they met the identified exemption provisions from the period June 1, 2014
(inception) through December 31, 2014 without exception. Quarton Securities, L.P.'s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to

obtain evidence about Quarton Securities, L.P.'s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on the
provisions set forth in paragraph (k)(2)(i) of rule 15c3-3 under the Securities Exchange Act of 1934.

Roseville, Michigan
February 25, 2015
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300 Park street • suite 480 • Birmingham, MI 48009
UARTON SECURITIES, LP 248-594-0400 • Fax:248-594-0401

Quarton Securities, LP
Exemption Report Prepared Pursuant to Securities and Exchange Act of 1934 Rule

17a-5, Subsection 240.17a-5(d)(1) and (4) of the U.S.Securities and Exchange
Commission

December 31, 2014

Quarton Securities Exemption Report

The following statements are made to the best knowledge and belief of Andre
Augier as Chairman and CEO of Quarton Securities, LP:

I, Andre Augier, as the Chairman and CEO of Quarton Securities, LP,am responsible
for complying with 17 C.F.R.Section 240.17a-5, ("Reports to be made by certain
brokers and dealers") and complying with 17 C.F.R.Section 240.15c3-3(k) (the
"exemption provisions"). I have performed an evaluation of the Company's
compliance with the requirements of 17 C.F.R. Section 240.17a-5 and the
exemption provisions.

Based on this evaluation, I assert the following:

I identified the provisions of 17 C.F.R.Section 240.15c3-3(k) under which the
Company claimed an exemption from 17 C.F.R.Section 240.15c3-3: (k)(2)(i)
"special account for the Exclusive Benefit of customers" maintained.

The Company met the identified exemption provisions for the fiscal year ended
December 31, 2014 without exception.

I,Andre Augier, affirm t t, to the best of my knowledge and belief, this Exemption
Report is true and cor e t.

Signat re Title Date


